Press Statement
OPEN UP MORE SAND PITS AND ISSUE MORE LICENSES TO SAND MINING OPERATORS
With the recent controversies over sand mining, the Government should consider opening up more sand pits and issue more licenses according to market demand to avoid shortage of sand supply. By having more licensed operators, prices of sand will not be controlled by only a few players and a monopoly of the sand business can be avoided. Furthermore, with competition, prices of sand will be more competitive. Moreover with more license operators in the industry, illegal mining activities can be minimized. In fact, the state Government can collect more royalties from the issuance of such licenses.

Rates of sand should also be rationalised among states for more uniformed prices. Higher sand cost coupled with inadequate supply may lead to margin compression and delays in ongoing construction and building projects. 
It was estimated that consumption before 2007 was about 15-17 million ton and if the 10th Malaysia Plan (10MP) were to be implemented on schedule, then the requirement of sand consumption should be increased to approximately 20 million ton. As the 10MP output machinery goes into full gear, the need for sand will increase as more projects are expected to be implemented in the year 2011-2015. Sand pit operators should manage the business with an eye for sustainability of sand supply. This is to ensure that the construction industry has sufficient supply of sand for development projects. MBAM also call for better sand extraction management to ensure there is minimal environment impact such as flooding. 

MBAM believes that the above-mentioned recommendations would bring about positive changes to the construction industry. MBAM would like to appeal to the Government to take immediate action to review and implement these measures to ensure the sustainability of sand mining and sand supply for the construction industry.
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